The Kentucky State Board for Proprietary Education

August 20, 2010

A regular meeting of the Kentucky State Board for Proprietary Education was conducted on
August 20, 2010 at the Office of Occupations and Professions, in Frankfort, Kentucky.

Members Present Occupations and Professions Personnel
Mark Gabis, Chair Lindsey Lane, Board Administrator
Jan Gordon, Vice Chair Frances Short, Executive Director
Gunvant Shah David Garr, Deputy Executive Director
Lois Weaver
Glen Wilham
Dr. Steven Meade Others
Alison Cuentas Angela Evans, Office of the Attorney General
Mike Powers Cindy Landry, ATA College
Bill Johnson Tom Barren, Board Investigator
Derris Hedger, Kentucky State Police
Members Absent Brenda Gargano, KACCS
Vivian Nash Robert Flatt, Health Education Center, LLC

Jeremy Meade, The Medical Institute of KY
Greg Goins, The Medical Institute of KY
Kristi Bertrand, The Medical Institute of KY

Mr. Gabis called the meeting to order at 9:08am.
The Board began committee work and reconvened at 11:04am.

Approval of Minutes

Minutes of the June 18, 2010 meeting were presented for the Board’s review. After discussion
of revisions that needed to be made by Ms. Lane, Mr. Gabis asked that Ms. Lane correct all
errors in the minutes and present them to the Board for final review at the September meeting.

Approval of Financial Statements

The financial statement for the month ending July 31, 2010 was presented for the Board’s
approval. Mr. Johnson made a motion to approve the financial statement as presented. The
motion was seconded by Mr. Wilham and carried unanimously.



Licensure Status Report

Ms. Lane was unable to present a Licensure Report due to an error in the computer program
that provides the report information. The Commonwealth Office of Technology is currently
working to correct this problem.

Mr. Shah asked if there was a way to provide a list of all Proprietary Education Schools licensed
in the state of Kentucky on the Board’s website. The Board agreed it would be helpful to any
student looking for a school in their area. The Board asked Ms. Lane to begin research on if this
would be possible and if it could include the following information:

Name of School

Address

Contact Person and Phone Number
Accreditation Agency

Programs Offered at the School

Student Population at Last Renewal

Executive Director Report

Ms. Short discussed a conversation that she had recently had with the Trustee from the Decker
College case. The Trustee explained that there wasn’t room in the storage facility where the
Decker files are currently being held. The Trustee welcomed any Board Member to come and
view the location in Louisville. Mr. Wilham and Ms. Gordon will check out the facility and
report back to the Board what they feel the next step should be in this process.

Ms. Short reported the Office of Occupations and Professions had run the dollar amount for the
Administrative Fees for the 2011 and the 2012 fiscal years. The amount of One hundred
seventeen thousand and two hundred dollars will be divided by four and paid in quarterly
installments during each fiscal year.

Ms. Short informed the Board the draft Memorandum of Agreement was currently being
revised and she will present the final draft at the September meeting.

For the Board’s review Ms. Short went over the new contract service agreements. Before
payment is made to the individual that completed contract work it must be signed. The Board
requested that the language on the contract be changed to show payments made every thirty



days rather than the current figure on the contract of ninety days. Mr. Wilham made a motion
to approve Mr. Barren’s submission of his contract every thirty days or monthly. Dr. Meade
seconded that motion and it carried unanimously.

Board Administrator Report

Ms. Lane informed the Board of all actions that she had taken since the July 16, 2010 meeting.
She reported all schools that received letters from her regarding decisions that had been made
by the Board in July.

Ms. Lane informed the Board that she had received twelve requests for Decker College
transcripts and five were not found.

Mr. Gabis asked Ms. Lane to provide a report in the September meeting on the schools that did
not participate in the 2010/2011 renewal period. Ms. Lane asked the Board to possibly
consider a workshop for schools during the next renewal period so applications can be
processed in more of a timely manner.

Board Counsel Report

Ms. Evans reported that the Commercial Driver’s License Regulations have been filed. A Public
Hearing to review those Regulations has been scheduled for September 28, 2010 at the Office
of Occupations and Professions.

Board Chair

Mr. Gabis expressed his desire to send a letter to the Department of Education explaining the
Board opposes the recently proposed regulations on gainful employment. Ms. Evans asked the
Board to consider allowing one of the Associations to draft a letter since the Board takes more
of a regulatory stand. Mr. Powers made a motion to authorize Mr. Gabis to write a letter to
Secretary Arne Duncan of the U.S. Department of Education. Mr. Johnson seconded that
motion and it carried unanimously. Once the letter has been drafted Mr. Gabis will send a copy
to each of the Board members for their review.

Mr. Gabis contacted Jeff Dunn at the Governor’s Office regarding Board appointments. Mr.
Dunn explained that the office is currently working on getting appointments out to all Boards.



There are currently three openings on the Board for Proprietary Education and all three are
under the category of school representatives.

New Schools / Programs Committee

Application for a Resident School

Ms. Cuentas made a motion to approve the Resident School application from Health Education
Center, LLC pending a site visit from our Board Investigator and a copy of their full surety bond.
Dr. Meade seconded that motion and it carried. Ms. Gordon recused herself.

Mr. Wilham made a motion to defer the Resident School application from AAA School of
Trucking until the fingerprint cards have been submitted and the owner of the school submits
his background check. Ms. Lane was asked to send a letter to the owner explaining these items
as well as discussing the current curriculum and making sure it reflects Kentucky State
curriculum. Ms. Weaver seconded that motion and it carried unanimously.

Ms. Weaver made a motion to approve the Resident School applications from the Lake
Cumberland CDL Training School locations in Hazard, Harlan, and Ashland pending a site visit
and a full surety bond. Ms. Cuentas seconded that motion and it carried. Mr. Wilham recused
himself.

Ms. Gordon made a motion to defer the Resident School application for The Medical Institute
of Kentucky in Louisville until September. The school still needs to submit the surety bond,
along with the program application and the three hundred dollar Student Protection Fund fee.
Ms. Weaver seconded that motion and it carried.

Application for a New Program

Mr. Shah made a motion to approve the application for the two New Programs being offered at
The Medical Institute of Kentucky. The Florence location will now offer Pharmacy Technician
and Medical Assistant. Ms. Gordon seconded that motion and it carried.

Mr. Shah made a motion to approve the Medical Assistant program at the Lexington location of
The Medical Institute of Kentucky. The Pharmacy Technician program is pending until New
Program fee has been submitted. Ms. Gordon seconded that motion and it carried.

Application to Revise an Existing Program for 25% or More

Mr. Shah made a motion to approve revisions of the following existing programs at the
Lexington and Florence locations of The Medical Institute of Kentucky:



e Medical Administrative Assistant
Ms. Gordon seconded that motion and it carried.

Notification to Revise an Existing Program for Less than 25%

Mr. Shah made a motion to approve the revisions of the following existing program at the
Louisville campus of Spencerian College:

e Respiratory Therapy AAS
Dr. Meade seconded that motion and it carried. Ms. Gordon recused herself.

Review of PE-11 Forms for Instructional Staff & Key Administrative Personnel

Dr. Meade made a motion to approve the PE-11 forms for Spencerian College. Ms. Weaver
seconded that motion and it carried. Ms. Gordon recused herself.

Ms. Gordon made a motion to approve the remaining PE-11 forms. Mr. Shah seconded that
motion and it carried.

The Board asked Ms. Lane to start listing the individual PE-11 forms on the agenda just as she
lists the other applications that are reviewed by the Board.

The Board reviewed one more application for a Resident School. Dr. Meade made a motion to
send a letter to CA Prestige Modeling letting them know that they are in fact a school. Ms.
Gordon seconded that motion and it carried.

Commercial Drivers License Committee Report

Mr. Wilham reported that he had information of a school offering services that do not meet the
Commercial Drivers Licensing standards. Ms. Evans asked the CDL Committee to file a
complaint and then the Complaint Committee will review what’s been submitted.

The Board decided it would send Dr. Barron to the school in question to see if he could verify
the concerns the CDL Committee has over the school and its practices.

Complaint Review Committee Report




#2010-002

Mr. Powers made a motion to send a letter of admonishment to the school since the person
instructing the student was in fact not qualified to be an instructor. Mr. Johnson seconded that
motion and it carried. Ms. Gordon did not vote. Once the letter is sent this case will be closed.

Investigator Report

Dr. Barren inspected the following schools:

e Advanced Massage Therapeutics - Louisville

e The Medical Institute of Kentucky - Lexington

e Lake Cumberland Regional Hospital

e Lake Cumberland CDL Training School, Inc. — Maysville location

Old Business

Mr. Wilham will contact the Trustee of the Decker case and set up a time to meet and look over
the storage facility to see if records can be reviewed onsite.

New Business

It is time for Board Elections to be held. Ms. Gordon made a motion to defer elections until
new Board appointments have been made. Mr. Johnson seconded that motion and it carried.

Travel and Per Diem

Ms. Gordon made a motion to approve travel and per diem for members attending today’s
meeting. Mr. Johnson seconded that motion and it carried unanimously.

Adjournment

Mr. Powers made a motion to adjourn the meeting. Mr. Wilham seconded that motion and it
carried unanimously.

Meeting adjourned at 1:37pm.






